By EDWARD A. TROTT, Jr.

Personal Income by States, 1963
Most States Share in Expansion

INDWIDUAL incomes rose in neawly
every State last yenr as the country's
econcmy axpaoded for the third eon-
secutive yaar since the 1960 recession.
Nationally, personul income tolaled
$161 billion in 1963, an increasa of $21
hillion, or & percent, over tha provicus
yenr.!

The largest regional gaina were scored
in the Midenst ($4.8 billion), the Great
Liekes ond Sootheast ($4.2  billien
ench), nnd the Far West ($3.8 hillion).
The doilor ndvanee of these four regiona
aecounted for about fowr-fifths of the
overall nntionol rise. In percentage
terms, the Southeast nnd For West
experianced the largest increasss, with
1963 npgragates in thess repions up
& percent over 19G2. Above-average
gning were general mmong the indusiries
of both tha Southeast snd Far West.

Individun]l Statea with larpest paer-
centape goins ware Mevadn {13), Mis-
giszippi (3), and Arkanens (8). In
Nevadn, sharp gains in nemly every
industry wera responsible for the pace-
patting inerense. In the other two
States, cxceptionally lnrge expansions
in ineome from sgrioulture and manu-
Facturing provided the main impetus.
In thrae Stetes, North Daleota, South
Dakotn, and Nebragka, personol in-
eome in 19623 was less than in the
preceding year, while in four others,
Mantana, Idaho, Washington, and
Eauzas, the incrense was no mdre than
1 or 2 poercent. In the remnining
States, the personal incoms advnance
wos comparatively unilorm—within 2
percentage points of the 5 percent
naticnal rate of inerease.
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Per capite personal Income

Per capital personal income was at a
record high of $2,443 last yvear. This
amounted te an increase of 77 doliars,
or 3 percant, over the 1962 average of
52266, Biate-by-Biste per copite ine
comes vavied from 53,372 in Nevado to
21,279 in Mississippi. After MNevads,
the States with highest per capits
incomes included Delaware (53,250),
Connecticut  (53,1682), New York
{62,000, California (§2,880), Illinojs
($2,048), and New Jersey (52,800).
In the Dhstrict of Clolumbin, averape
incotnes were $3,398 last yoor.

Industricl developments

Stata devintions from the notionsal
rate of change were very pronounced
within agiiculture and menviacturing.
These differences, when coupled with
the vorying importance of thess two
industries in the seonomy of the several
States, were mainly responsible for the
diferentisl rates of cheapa in total
income from 1962 to 1943,

Nationnlly, income from ogriculiure
was 3 percent less in 19863 then in 1962,
This reflected decronsed receipts from
livestock, o salight increase in crop
receipts and moderately higher pro-
duction expenses.  Geographically,
farm income exhibited its uwsual valg-
tility with shifis ranging from an in-
crease of one-third in Mississippi to a
decrense of more than bwo-fifths in
Morth Dakota.

In two aof tha throe States which had
the largest income gaing lost  wear,
inerenses in agricultural incomes wers
direetly reaponsible. In Missizsippi and
Arfknnsas a bumper sotton erop was the
major clement in the sharp upturn.  In
soveral States in the Plains and Rocky
Mountain regions, total income de-
clinel, or rosa only n little, ns receipts
from wheat, hay, and livestoek fell

sharply lust year., In the Dokotas and
Nebruska, which had scored top gains
in 1962, the drop in farm income wns
sufficient to reduce personal income
helow 1062 lavels. In Montana and
Knnsos the decline in agriculturnl in-
cOme was not so great, and total income
incrensed o little.

Exnrnings of perzons engaged in manii-
facturing were up 4 percent in 1963,
Among individunl industries, however,
differences ranged from little or no
chonge in several nooduvable goods
industriee &0 an incrense of approxi-
mately one-twelith in the transportntion
equipment industry. Earnings of per-
gsong in most of the defense-oriented
industrics were up § percent or move
Inat yanr.

The defense industries in the South-
cast region as a whole, and in several
other States, such as North Dalkota,
Arizons, and MNevada, experienced
above-average increases in foctory pay-
rolls and wers responsible for the lead-
ing geins in manuincturing carnings in
thesa mrens last year.

Pasonal income grew less rapidly in
the Midonst and New England than in
the sountry as o whols, In tha latter
region, deslines in defenszo contracts, as
woll a2 the deporture of certoein soft
goods manufacturing facilities, had o
dampening effect on the jnerense in
factery payrolls. Among the Great
Liakas States, factory shrnings in Michi-
gon wers up § percent dus primarily to
mmother good yenr in nutomobile pro-
duection. As o result, personal insome
in the Stats rose nt o {uster pace than
in the Nnation. Cutbacks in delense-
spacs expenditures limited the rise in
manulactiuring earnings in the Far West
logt yeur, porticulardy in Californin sand
Washingion.

Apart from regional changes in agri-
cultire and menulacéming, there wore
som# important shilts in eonstroction
enrnings. The changes diffeved signifi-
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Table 1-~Toatol and Fer Capita Porgenal Incorne, by States anid Regiona, 1962=-63
‘Table 2.=forcont Changes in Industrial Soopces of Perganal Ineoms, by Stntes and Reglons, 196G2=63 1
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